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Algonquin Power Income Fund
Notes to the Consolidated Financial Statements

September 30, 2001
(in thousands of Canadian dollars except as noted)

(unaudited)
1. Basis of Presentation
These interim consolidated financial statements should be read in conjunction with the
consolidated financial statements for the year ended December 31, 2000, as set out in the
2000 Annual Report. These consolidated financial statements have been prepared in
accordance with Canadian generally accepted accounting principles, using the same
accounting policies and methods of computation as were used for our audited consolidated
financial statements for the year ended December 31, 2000. 

2. Seasonality
The operations of the Fund are seasonal. The Fund’s energy assets are primarily “run-of-
the-river” and as such fluctuate with the natural water flows.  During the winter and summer
periods, flows are generally slower while during the spring and fall periods flows are heavier.

3. Acquisitions
a) Acquisitions of facilities 
The Fund has acquired two water treatment facilities, six hydroelectric generating facilities
and 50% ownership of a biomass facility in five separate transactions with the Algonquin
Power Group for total consideration of $68,176. The acquisitions have been accounted for
using the purchase method with earnings from operations included since the date of
acquisition. The consideration paid by the Fund has been allocated to net assets acquired as
follows:

Working capital $ ,911
Capital assets 70,774
Funds held in reserve 2,107
Future non-current income tax liability (5,616)
Total cash purchase price paid $ 68,176 

The purchase price paid for the facilities, the nature of the acquisitions and the dates of
acquisition are set out in the table below:

Purchase Nature of Date of   
Facility Price Acquisition Acquisition
Black Mountain Sewer Company $ 6,503 Shares acquired March 16, 2001
Phoenix Hydro, Kings Falls,
Otter Creek and Worcester Hydro 11,614 Shares acquired March 21, 2001
St Raphael de Bellechasse ,905 Shares acquired April 11, 2001
Gold Canyon Sewer Company 7,036 Shares acquired July 9, 2001
Dickson Dam and 50%
of Drayton Valley Power 42,118 Shares acquired July 27, 2001

Total $ 68,176 

The purchase price allocation has been based on the best information available at the
reporting date; however, adjustments to the purchase price and purchase price allocation may
be made in subsequent quarters as more information is obtained.  

b) Acquisition of note receivable and partnership interest
The Fund acquired on March 9, 2001 the outstanding debt of the Campbellford Generating
Station for $7,351.  The note earns interest at the rate of  9.9415% per annum, is repayable
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in monthly instalments and will mature February 28, 2015. On April 1, 2001 the Fund
completed its investment in the Campbellford Generating Station by acquiring a 50%
interest in the partnership for $800.  The consideration paid by the Fund for the above two
acquisitions has been allocated to net assets acquired as follows:

Working Capital $ ,256
Capital assets 4,215
Note Receivable 3,680
Total cash purchase price paid $ 8,151

4. Trust units

Issued trust units Number of units Amount  
Balance as at December 31, 2000 27,020,472 $ 250,521
January 25, 2001 issue 6,600,000 65,010
February 15, 2001 issue 990,000 9,751
July 3, 2001 issue 6,500,000 65,325
July 26, 2001 issue 975,000 9,799
Issue costs (8,095)
Balance as at September 30, 2001 42,085,472 $ 392,311  

5. Segmented Information

3 months ended September 30 9 months ended September 30
2001 2000 2001 2000

Revenues
Canada $ 6,130 $ 5,064 $ 18,475 $ 18,266 
United States 1,933 3,730 12,983 17,247

$ 8,063 $ 8,794 $ 31,458 $ 35,513

September 30, 2001 December 31, 2000
Capital Assets

Canada $ 265,828 $ 224,784
United States 94,596 67,237

$ 360,424 $ 292,021

6. Loan prepayment costs
During the second quarter, the Fund repaid the outstanding loan on the Cote Ste Catherine
facility in the amount of $21,998. Repayment of the Cote Ste Catherine facility debt also
included an additional payment $6,751 for early retirement of the loan. This amount has
been included as a charge against year to date earnings.  

7. Subsequent Events  
Subsequent to quarter end, the Fund issued 8,790,300 trust units at a price of $9.70 per trust
unit for gross proceeds of $85,266, with net proceeds of $80,703 after deducting expenses of
the offering including the underwriter’s fee of $4,263.  

At the beginning of fourth quarter, the Fund completed the acquisition of note and share
interests in entities which own six biomass and gas fired power facilities in Ontario, Alberta,
Quebec and Nova Scotia for a price of $75,800 from Confederation Life Insurance Company,
in liquidation. The owner of one of the facilities has agreed to repay a $16,500 note together
with a prepayment fee.
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Information

Trustees
R. Ian Bradley, Chairman of the Trustees Kenneth Moore
President and Chief Executive Officer Managing Partner, NewPoint Capital
Grand Toys International Inc. Partners Inc.

George Steeves
Division Manager, Earth Tech Canada Inc.

Algonquin Management Inc.
Chris K. Jarratt Peter Kampian
Director and Chief Executive Officer Chief Financial Officer

John M.H. Huxley David C. Kerr
Director Director

Ian E. Robertson
Director

Head Office
2085 Hurontario Street, Suite 210 Web Site:  www.algonquinpower.com
Mississauga, Ontario E-mail:      apif@algonquinpower.com
L5A 4G1

Telephone: 905-273-8900
Fax: 905-273-8914

Registrar and Transfer Agent Stock Exchange
CIBC Mellon Trust Comapny The Toronto Stock Exchange
320 Bay Street
P.O. Box 1
Toronto, Ontario
M5H 4A6 Symbol: “APF.UN”

Legal Counsel Auditors
Blake Cassels & Graydon LLP KPMG LLP
Toronto, Ontario Toronto, Ontario

Algonquin Power Income Fund
Stability Moving Forward
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