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Acquisitions (continued) 

(b) Acquisition of Regulated Water Utility Assets  
On September 20, 2011, Liberty Water completed the acquisition of the water utility assets of 
Noel Water Co., Inc. (“Noel”).  The acquisition has been accounted for using the acquisition 
method, with earnings from operations consolidated since the date of acquisition.  

Total acquisition cost amounted to $903, which was paid in cash. The following assets were 
acquired at fair values: working capital of $28, and, property plant and equipment of $729. 
Goodwill amounting to $146 was recognized. 

On November 9, 2011, Liberty Water completed the acquisition of the water utility assets of 
KMB Utility Corporation (“KMB”) for total consideration of US$353.  

Both utilities are located in the state of Missouri. 

(c) Agreement to Acquire New Hampshire Electric and Gas Utilities  
On December 9, 2010 APUC announced that Liberty Energy Utilities Co. (“Liberty Energy”), 
APUC’s utility subsidiary, had entered into agreements to acquire all issued and outstanding 
shares of Granite State Electric Company, a regulated electric utility, and EnergyNorth 
Natural Gas Inc. a regulated natural gas utility from National Grid USA (“National Grid”) for 
total cash consideration of US $285,000 plus working capital and subject to final closing 
adjustment.   

In connection with these acquisitions, Emera has agreed to a treasury subscription of 
subscription receipts convertible into 12,000,000 APUC common shares upon closing of the 
transactions at a purchase price of $5.00 per share. The receipt of cash from Emera and 
issuance of the shares is contingent on closing of these acquisitions and consequently the 
subscription receipts have not been recorded in the financial statements. 

Closing of the transaction is subject to certain conditions including state and federal 
regulatory approval, and is expected to occur in 2012. 

 (d) Agreement to Acquire Mid-West Gas Utilities 
On May 13, 2011, APUC announced that Liberty Energy has entered into an agreement with 
Atmos Energy Corporation ("Atmos Energy") to acquire certain regulated natural gas 
distribution utility assets (the "Mid-West Utilities") located in Missouri, Iowa, and Illinois. Total 
purchase price for the Mid-West Utilities is approximately U.S. $124,000 , subject to certain 
working capital and other closing adjustments. 

Closing of the transaction is subject to certain conditions including state and federal 
regulatory approval, and is expected to occur in 2012. 

 (e) Investment in Northeast Wind Projects 

On April 30, 2011, APUC, together with Emera and First Wind Holdings, LLC (“First Wind”), 
entered into an agreement to jointly construct, own and operate wind energy projects in the 
Northeastern U.S. through a newly formed operating company.  First Wind has a 370 MW 
portfolio of wind energy projects in the Northeast U.S. including six operating projects and 
one project near operation.  These assets will become part of an operating company of 
which First Wind will own 51% and, Emera and APUC through a separate joint venture 
(“Northeast Wind”), will own 49% of the operating company.   
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Acquisitions (continued) 

 (e) Investment in Northeast Wind Projects (continued) 

Northeast Wind will invest approximately US$333,000 in the operating company including a 
loan in the amount of US$150,000 to acquire the 49% ownership of the operating company.  
APUC’s investment in Northeast Wind will be approximately US$83,000 for a 25% ownership 
interest.   
 
In connection with these acquisitions, Emera has agreed to a treasury subscription of 
subscription receipts convertible into 6,900,000 APUC common shares upon closing of the 
transactions at a purchase price of $5.37 per share.  The receipt of cash from Emera and 
issuance of the shares is conditional on and is planned to occur simultaneously with the 
closing of these acquisitions and consequently the subscription receipts have not been 
recorded in the financial statements. 

 
Long-term liabilities 

In February 2011, APCo renewed its senior secured revolving credit facility in the maximum 
amount of $142,000 (the “Facility”) for a three year term with its Canadian bank syndicate.  The 
Facility now has a maturity date of February 14, 2014.  Refinancing costs and fees related to the 
renewal of $1,081 have been recorded as deferred financing costs in the period. On July 25, 
2011, in conjunction with the APCo debenture offering discussed below, the maximum availability 
on the senior revolving facility was reduced to $120,000.   

The Liberty Energy (California) acquisition (note 3(a)) was funded in part with proceeds of a 
U.S.$70,000 senior unsecured private debt placement consisting of U.S. $45,000 bearing an 
interest rate of 5.19% maturing December 29, 2020 and U.S. $25,000 bearing an interest rate of 
5.59% maturing December 29, 2025.  The notes are interest only, payable semi-annually. 
Financing costs of $1,069 incurred with respect to this placement have been recorded in deferred 
financing costs. 

 
On July 25, 2011 APUC completed a $135,000 private placement debt financing commitment at a 
price of $998.28 per $1,000 principal amount of debenture for its subsidiary, APCo.  The notes 
are senior unsecured with a seven year maturity date of July 25, 2018 and bears interest at 5.5%. 
The notes are interest only, payable semi-annually in arrears, commencing January 25, 2012. 
APCo incurred deferred financing costs of $1,550, which is amortized to interest expense over 
the term of the loan using the effective interest rate method.  The net proceeds of this financing 
were used to retire the project debt related to the St. Leon facility (Air Source Senior Debt 
Financing) and to reduce amounts outstanding on APCo’s senior secured revolving credit facility.  
As of September 30, 2011, the Company had accrued $1,383 in interest payable.  
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Shareholders’ Equity 

Number of common shares: 

 
Three months ended 

September 30, 
Nine months ended September 

30, 
 2011 2010 2011 2010 

Common shares, beginning of period 119,199,940 95,099,989 95,422,778 95,099,989 

Conversion  and redemption of 
convertible debentures (note 9) 

 
14,284 

 
- 

 
15,268,446 

 - 
Issuance of shares (note 3(a)) -  - 8,523,000 -  
     
     

Common shares, end of period 119,214,224 95,099,989 119,214,224 95,099,989 

The following tables provide a reconciliation of the beginning and the ending carrying amounts of 
total equity, equity attributable to APUC shareholders, and equity attributable to non-controlling 
interest. 

  

Basic and diluted net earnings per share 

Basic and diluted earnings per share have been calculated on the basis of net earnings 
attributable to the Company and the weighted average number of shares outstanding during the 
year.  The weighted average shares outstanding during the year are as follows: 

 Three months ended 
September 30,  

Nine months ended  
September 30, 

 2011 2010 2011 2010 

Weighted average 
shares/units – basic 119,212,025 95,099,989 111,963,782 94,063,029 
Dilutive effect of stock 
options 252,894 - 191,884 - 

Weighted average shares 
– diluted 119,464,919 95,099,989 112,155,666 94,063,029 

The shares potentially issuable as a result of the convertible debentures are excluded from this 
calculation as they are anti-dilutive. 
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Segmented Information 
 
APUC has two broad operating segments: APCo which owns or has interests in renewable 
energy facilities and thermal energy facilities and Liberty Utilities which owns and operates 
utilities in the United States of America providing water, wastewater and local electric distribution 
services.  

Within APCo there are three divisions: Renewable Energy, Thermal Energy and Development.  The 
Renewable Energy division operates the Company’s hydro-electric and wind power facilities.  
Thermal Energy division operates co-generation, energy from waste, steam production and other 
thermal facilities.  The Development division develops the Company’s greenfield power generation 
projects as well as any expansion of the Company’s existing portfolio of renewable energy and 
thermal energy facilities.  

Within Liberty Utilities, Liberty Water provides transportation and delivery of water and wastewater in 
its service areas and Liberty Energy provides local electric distribution services.  

Effective July 2011, the Company changed its operational segments within Liberty Utilities to be 
reportable by geography territory rather than type of utility.  As a result Liberty Utilities now 
reports results under Western Region (currently consisting of Calpeco) and Southern Region 
(currently consisting of Liberty Water).  No changes in the aggregation of segmented financial 
information were required as a result of this change.  As additional utilities are acquired, 
additional reportable segments by geographic territory may be added.  
 

Operational segments 

APUC’s reportable segments are APCo - Renewable Energy, APCo - Thermal Energy and Liberty 
Water and Liberty Energy.  The development activities of APCo are reported under Renewable 
Energy or Thermal Energy as appropriate.  For purposes of evaluating divisional performance, the 
Company allocates the realized portion of the loss on financial instruments to specific divisions.  This 
allocation is determined when the initial foreign exchange forward contract is entered into.  The 
unrealized portion of any gains or losses on derivatives instruments is not considered in 
management’s evaluation of divisional performance and is therefore allocated and reported in the 
corporate segment.  The interest rate swaps relate to specific debt facilities and gains and losses are 
allocated in the same manner as interest expense.  Amounts relating to the convertible debentures 
are reported in the corporate segment.  
 

The results of operations and assets for these segments are as follows: 
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Segmented Information (continued) 
Operational Segments (continued) 

Three months ended September 30, 2011
 Algonquin Power  Liberty Utilities Corporate Total 

 
Renewable 

Energy 
Thermal 
Energy Total 

Southern 
Region 

Western 
Region Total   

Revenue        
 Energy sales $ 19,197 $12,755 $31,952 $           - $           - $            - $            - $   31,952 
    Utility energy sales and distribution - - - - 16,663 16,663 - 16,663 
 Waste disposal fees - 4,074 4,074 - - - - 4,074 
 Water reclamation and distribution - - - 12,257 - 12,257 - 12,257 
 Other revenue 746 356 1,102 - - - - 1,102 
Total revenue 19,943 17,185 37,128 12,257 16,663 28,920 - 66,048 

Operating expenses 6,658 11,035 17,693 5,789 13,401 19,190 (1) 36,882 

 13,285 6,150 19,435 6,468 3,262 9,730 1 29,166 
Other administration costs (1,575) (611) (2,186) (293) (197) (490) (2,078) (4,754) 
Foreign exchange loss - - - - - - 1,149 1,149 
Interest expense (2,195) (496) (2,691) (1,381) (1,147) (2,528) (2,210) (7,429) 
Interest, dividend and other income 510 86 596 78 - 78 732 1,406 
Loss  on  
derivative financial instruments - - - - - - (3,754) (3,754) 
Depreciation of property,  
plant and equipment (4,132) (2,676) (6,808) (1,051) (1,688) (2,739) - (9,547) 
Amortization of intangible assets (672) (681) (1,353) (174) - (174) - (1,527) 

Acquisition costs - - - - (772) (772) - (772) 

Earnings / (loss) before income taxes  $  5,221 $    1,772 $ 6,993 $  3,647 $  (542) $  3,105 $  (6,160) $ 3,938 

Property, plant and equipment $ 420,009 154,591 574,600 214,310 160,632 374,942 2,051 951,593 

Intangible assets 26,539 21,432 47,971 23,180 - 23,180 - 71,151 

Total assets 473,013 198,895 671,908 262,874 193,990 456,864 133,781 1,262,553 

Capital expenditures 16,855 8,981 25,836 1,225 2,433 3,658 (18) 29,476 

Acquisition of operating entities - - - 904 (1,036) (132) - (132) 
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Segmented Information (continued) 

Operational Segments (continued) 
Nine months ended September 30, 2011 

 Algonquin Power  Liberty Utilities Corporate Total 

 
Renewable 

Energy 
Thermal 
Energy Total 

Southern 
Region 

Western 
Region Total   

Revenue        
 Energy sales $63,750 $36,083 $99,833 $           - $           - $            - $            - $   99,833 
    Utility energy sales and distribution - - - - 56,082 56,082 - 56,082 
 Waste disposal fees - 12,360 12,360 - - - - 12,360 
 Water reclamation and distribution - - - 33,523 - 33,523 - 33,523 
 Other revenue 1,974 811 2,785 - - - - 2,785 
Total revenue 65,724 49,254 114,978 33,523 56,082 89,605 - 204,583 

Operating expenses 21,207 33,342 54,549 16,681 43,781 60,462 (1) 115,010 

 44,517 15,912 60,429 16,842 12,301 29,143 1 89,573 
Other administration costs (4,370) (1,602) (5,972) (524) (584) (1,108) (5,606) (12,686) 
Foreign exchange loss - - - - - - 1,051 1,051 
Interest expense (6,038) (1,121) (7,159) (3,730) (3,363) (7,093) (8,618) (22,870) 
Interest, dividend and other income 1,530 69 1,599 264 - 264 2,197 4,060 
Loss  on  
derivative financial instruments (1,068) - (1,068) - - - (3,217) (4,285) 
Depreciation of property,  
plant and equipment (12,608) (8,073) (20,681) (5,690) (2,834) (8,524) - (29,205) 
Amortization of intangible assets (2,337) (2,043) (4,380) (510) - (510) - (4,890) 

Acquisition costs - - - - (1,786) (1,786) - (1,786) 

Earnings / (loss) before income taxes  $  19,626 $    3,142 $ 22,768 $  6,652 $  3,734 $  10,386 $  (14,192) $ 18,962 

Property, plant and equipment $ 420,009 154,591 574,600 214,310 160,632 374,942 2,051 951,593 

Intangible assets 26,539 21,432 47,971 23,180 - 23,180 - 71,151 

Total assets 473,013 198,895 671,908 262,874 193,990 456,864 133,781 1,262,553 

Capital expenditures 18,876 9,072 27,948 6,292 5,413 11,705 258 39,911 

Acquisition of operating entities - - - 904 97,322 98,226 - 98,226 
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Segmented Information (continued) 

Operational Segments (continued) 
Three months ended September 30, 2010

 Algonquin Power  Liberty Utilities Corporate Total 

 
Renewable 

Energy 
Thermal 
Energy Total 

Southern 
Region 

Western 
Region Total   

Revenue        
 Energy sales $16,058 $13,708 $29,766 $           - $           - $           - $           - $29,766 
    Utility energy sales and distribution - - - - - - - - 
 Waste disposal fees - 3,868 3,868 - - - - 3,868 
 Water reclamation and distribution - - - 10,249 - 10,249 - 10,249 
 Other revenue 562 354 916 - - - - 916 
Total revenue 16,620 17,930 34,550 10,249 - 10,249 - 44,799 

Operating expenses 7,863 10,691 18,554 5,921 - 5,921 - 24,475 

 8,757 7,239 15,996 4,328 - 4,328 - 20,324 
Other administration costs (1,434) (663) (2,097) 189 - 189 (1,947) (3,855) 
Foreign exchange loss - - - - - - 840 840 
Interest expense (1,853) (242) (2,095) (405) - (405) (3,787) (6,287) 
Interest, dividend and other income 230 19 249 57 - 57 937 1,243 
Gain / (loss)  on  
derivative financial instruments (2,264) - (2,264) - - - 1,459 (805) 
Depreciation of property,  
plant and equipment (4,488) (2,808) (7,296) (1,787) - (1,787) - (9,083) 
Amortization of intangible assets (1,756) (695) (2,451) (172) - (172) - (2,623) 

Acquisition costs - - - - - - (332) (332) 

Earnings / (loss) before income taxes  $(2,808) $2,850 $42 $2,210 $          - $2,210 $(2,830) $(578) 

Property, plant and equipment $395,137 $177,061 $572,198 $169,313 $          - $169,313 $244 741,755 

Intangible assets 30,096 24,038 54,134 23,473 - 23,473 - 77,607 

Total assets 452,946 222,770 675,716 205,204 - 205,204 91,916 972,836 

Capital expenditures 409 1,227 1,636 1,024 - 1,024 2 2,662 

Acquisition of operating entities - - - - 692 692 - 692 
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Segmented Information (continued) 
Operational Segments (continued) 

Nine months ended September 30, 2010 
 Algonquin Power  Liberty Utilities Corporate Total 

 
Renewable 

Energy 
Thermal 
Energy Total 

Southern 
Region 

Western 
Region Total   

Revenue      
 Energy sales $58,250 $38,354 $96,604 $          - $          - $          - $           - $96,604 
    Utility energy sales and distribution - - - - - - - - 
 Waste disposal fees - 4,875 4,875 - - - - 4,875 
 Water reclamation and distribution - - - 28,002 - 28,002 - 28,002 
 Other revenue 1,559 898 2,457 - - - - 2,457 
Total revenue 59,809 44,127 103,936 28,002 - 28,002 - 131,938 

Operating expenses 22,037 32,833 54,870 16,829 - 16,829 - 71,699 

 37,772 11,294 49,066 11,173 - 11,173 - 60,239 
Other administration costs (3,262) (1,516) (4,778) (1,075) - (1,075) (3,907) (9,760) 
Foreign exchange loss - - - - - - 474 474 
Interest expense (5,374) (657) (6,031) (1,309) - (1,309) (10,978) (18,318) 
Interest, dividend and other income 632 537 1,169 68 - 68 2,614 3,851 
Gain / (loss)  on  
derivative financial instruments (4,532) - (4,532) - - - 1,587 (2,945) 
Depreciation of property,  
plant and equipment (13,392) (8,374) (21,766) (5,314) - (5,314) - (27,080) 
Amortization of intangible assets (4,927) (2,084) (7,011) (508) - (508) - (7,519) 
Acquisition costs - - - - - - (684) (684) 

Earnings / (loss) before income taxes $6,917 $(800) $6,117 $3,035 $     - $3,035 $(10,894) (1,742) 

Property, plant and equipment $395,137 $177,061 $572,198 $169,313 $          - $169,313 $244 741,755 

Intangible assets 30,096 24,038 54,134 23,473 - 23,473 - 77,607 

Total assets 452,946 222,770 675,716 205,204 - 205,204 91,916 972,836 

Capital expenditures 1,352 11,147 12,499 2,060 - 2,060 79 14,638 

Acquisition of operating entities 40,281 - 40,281 2,121 692 2,813 - 43,094 
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Segmented Information (continued) 

Operational Segments (continued) 
Within APCo, a significant portion of energy sales are earned from contracts with large public 
utilities. The following utilities contributed more than 10% of these total revenues in either 2011 or 
2010: Hydro Québec 18% (2010 - 14%), Manitoba Hydro 18%, (2010 – 16%), Sanger 12% (2010 
- 12%), and AES 14% (2010 - 11%).  The Company has mitigated its credit risk to the extent 
possible by selling energy to these large utilities in various North American locations. 

Geographic Segments 

APUC and its subsidiaries operate in the independent power and utility industries in both Canada 
and the United States.  Information on operations by geographic area is as follows: 

 Three months ended  
September 30, 

Nine months ended  
September 30, 

            2011             2010             2011              2010  
Revenue     
    Canada    $      20,341    $    19,797    $      65,149 $   52,324
    United States    $      45,707    $    25,002    $    139,434 $   79,614
 $      66,048  $    44,799 $    204,583 $   131,938
     
  September 30, 

2011 
December 31, 

2010 
Property, plant and equipment    
   Canada  $ 468,268 $ 464,782
   United States  $ 483,325 $ 296,957
  $ 951,593 $ 761,739
Intangible assets    
   Canada  $  40,455 $  43,305
   United States  $  30,696 $  30,581
  $  71,151 $  73,886
Other assets    
  Canada  $  1,901 $   1, 414
  United States  $          - $   1,940
  $  1,901 $   3,354

 

Revenues are attributed to the two countries based on the location of the related generating and 
utility facilities. 
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Subsequent events 

On October 27, 2011, APUC completed a public offering of 15,100,000 common shares at a price 
of $5.65 per share for gross proceeds of approximately $85,300.   

On November 9, 2011, the underwriters advised APUC that they would exercise the over-
allotment option granted with the Offering for an issuance of an additional 1,769,000 common 
shares on the same terms and conditions of the Offering.  As a result, APUC will issue 
16,869,000 common shares under the Offering for the total gross proceeds of approximately 
$95.3 million. 
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