ALGONQUIN
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Additional Information for First Quarter 2006
(All figures are in thousands of dollars, except per unit values)

Forward-Looking Disclaimer

Certain statements contained in the information herein are forward-looking and reflect the views of the
Fund and Algonguin Power Management Inc. (the “Manager”) with respect to future events. Since forward-
looking statements address future events and conditions, by their very nature, they involve inherent risks and
uncertainties. Forward-looking statements are not guarantees of the Fund’s future performance or results and are
subject to various factors, including, but not limited to, assumptions such as those relating to: the performance of
the Fund’s assets, commodity market prices, interest rates, and environmental and other regulatory
requirements. Although the Fund and its Manager believe that the assumptions inherent in these forward-
looking statements are reasonable, undue reliance should not be placed on these statements, which apply only as
of the dates hereof. The Fund and its Manager are not obligated nor do either of them intend to update or revise
any forward-looking statements, whether as a result of new information, future developments or otherwise.

Key Financial Information

(C$000) Three Months ended March 31 |
2006 2005
Revenue $ 49,471 $ 40,600
Net earnings 7,318 1,840
Distribution to unitholders 16,015 16,015
Cash available for distribution * 16,347 13,920
Per unit
Net earnings 0.11 0.03
Distribution to unitholders 0.23 0.23
Cash available for distribution* 0.23 0.20

* Non-GAAP measurement, see ‘Cash Available for Distribution’

For the quarter ended March 31, 2006, the Fund reported total revenue of $49.5 million as compared to
$40.6 million for the same period in 2005. Revenue for the first quarter of 2006 increased due to strong
hydrology experienced in the Hydroelectric Division, primarily in the Ontario and Quebec regions, improved
average energy prices at the Cogeneration Division’s Windsor Locks facility and the Fund’s decision to close
the Sanger facility for a six month period and sell natural gas at favourable rates. Additionally, the Alternative
Fuels Division experienced improved energy production, greater levels of waste processed at its Algonquin
Power Energy from Waste (“EFW”) facility, and the Infrastructure Division experienced strong organic growth
combined with the positive impact of the water distribution and water reclamation facilities purchased during
2005. These factors resulted in increased revenue from the same period in the prior year. These amounts were
partially offset by lower production at the Windsor Locks facility and a stronger Canadian dollar as compared to
the same period in 2005.

For the quarter ended March 31, 2006, the average US exchange rate dropped by approximately 6%
from the same period in 2005. As such, any quarterly variance to revenue or expenses, in local currency, at any
of the Fund’s US entities may be distorted by a change in the average exchange rate, upon conversion to the
Fund’s reporting currency. Although the stronger Canadian dollar has an impact on both revenue and expenses
generated by its US subsidiaries, the Fund has foreign exchange hedges in place, which mitigate the impact on
cash available for distribution.



For the quarter ended March 31, 2006, net earnings were $7.3 million as compared to $1.8 million for
the same period in 2005. Net earnings for the first quarter of 2006 increased from the same period in 2005 due
to the factors impacting revenue as previously noted. In addition, the Alternative Fuels Division experienced
greater interest and other income from its subordinated debt facility provided to AirSource Power Fund | LP
(“AirSource”). This amount was partially offset by increased interest expense.

Net earnings per trust unit were $0.11 in the quarter ended March 31, 2006 as compared to $0.03 in the
same period in 2005. The Fund generated $0.23 per trust unit of cash available for distribution for the quarter
ended March 31, 2006, as compared to $0.20 per trust unit for the same period in 2005. During the first quarter
of 2006, the Fund maintained distributions at $0.23 per trust unit, consistent with the same period in 2005.

The term “cash available for distribution’ is a calculation used to monitor the amount of cash generated
by the Fund as compared to the amount of cash distributed by the Fund. “Cash available for distribution’ is not a
recognized measure under accounting principles generally accepted in Canada. The Fund’s method of
calculating ‘cash available for distribution” may differ from methods used by other companies and accordingly
may not be comparable to similar measures presented by other companies.

Outlook

The Fund anticipates that its four divisions will continue to generate cash available for distribution for
the remainder of 2006 in line with distributions to unitholders. Continued organic growth in water distribution
and water reclamation services, continued average long term hydrologic conditions, its investment in AirSource,
improvements at the EFW facility, and the continued stable performance of the Cogeneration Division, coupled
with no unforeseen events should result in improved cash available for distribution.

Management continues to identify opportunities to optimize the performance of its portfolio as well as
ensuring recently acquired facilities including the hydroelectric facility and water distribution and water
reclamation facilities are integrated into the Fund’s operations. The Fund is currently reviewing its investment
in AirSource with respect to integrating its operations into the Alternative Fuels Division to enhance unitholder
value.

The Fund maintains continuous health and safety training for all its operations and maintenance staff.
All of the Fund’s facilities are in compliance in all material respects with local and federal environmental
regulations. The Fund continues to upgrade the facilities” environmental controls utilizing best available
technology.

Management will continue to further invest in information technology to reduce administrative costs by
continuing the implementation of supply chain management systems and integrated billing and customer
protocols.

In keeping with the emerging Ontario Securities Commission requirements, Management will continue
the process of completing the review and documentation of its controls and procedures for annual certification
of the financial statements.



u HYDROELECTRIC DIVISION

Hydroelectric

(C$000) Three months ended March 31

2006 2005

Performance (MW-hrs sold)

Quebec Region 68,760 49,621

Ontario Region 35,931 26,326

New England Region 24,791 22,773

New York Region 26,775 21,352

Western Region 10,534 9,925

Total 166,791 129,997
Revenue

Energy sales $12,432 $10,019
Expenses

Operating expenses $(4,134) $(3,416)
Other income 428 121
Division operating profit (incl. other income) $8,726 $6,724

For the quarter ended March 31, 2006, revenue in the Hydroelectric Division was $12.4 million as
compared to $10.0 million in the same period in 2005. During the first quarter of 2006, the Hydroelectric
Division generated electricity equal to 111% of long term averages or approximately 16,000 Mw-hrs above long
term averages as compared to 87% during the same period in 2005. Hydrology in the Quebec region was 120%
of long term average hydrology or approximately 11,000 Mw-hrs above estimates while the New York region
increased by approximately 1,500 Mw-hrs as a result of the inclusion of production from the Beaver Falls
facility purchased in the third quarter of 2005. The increase in generated electricity was the result of above
average hydrology experienced in all regions in which the Fund operates hydroelectric facilities. The increase in
revenue was a result of higher overall production and energy rates. Increased revenue from the US facilities was
partially offset by the effects of a stronger Canadian dollar.

Operating expenses increased to $4.1 million for the quarter ended March 31, 2006 as compared to $3.4
million in the same period in 2005. The increase in operating expenses was primarily due to the inclusion of
operating expenses from the Beaver Falls facility acquired in the third quarter of 2005, increases in repair and
maintenance projects, and in costs directly tied to energy production, as compared to the same period in 2005.

As a result of the Fund adopting Accounting Guideline 15 and consolidating variable interest entities in
its results, both operating expenses and other income increased by $0.2 million in the quarter, as compared to
the same period in 2005.

Other income increased to $0.4 million for the quarter ended March 31, 2006 as compared to $0.1
million in the same period in 2005. The increase in other income is due in part to the strong performance of the
Campbellford facility which is accounted on an equity basis.

For the quarter ended March 31, 2006, the Hydroelectric Division’s operating profit increased to $8.7
million as compared to $6.7 million for the same period in 2005. The increase in operating profit for the quarter
ended March 31, 2006 was primarily the result of improved overall hydrology in the division. For the quarter
ended March 31, 2006, operating profit exceeded Management’s expectations.
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Subsequent to the end of the quarter, on April 12, 2006, the United States District Court, Northern
District of New York issued an order in favour of the Fund regarding the ownership of the Class B Note and
certain other issues in the legal dispute between the Fund and Trafalgar Power Inc (“Trafalgar”). It is probable
that the order will be appealed by Trafalgar. The final resolution of this matter in favour of the Fund would
entitle the Fund, the owner of the Class B Note, to all or a portion of the assets that secure the Class B Note,
which include seven hydroelectric power plants and other assets owned by Trafalgar, or to a sum of money
equal to the value of those assets. The Class B Note has a face value in excess of the value of the Trafalgar
assets securing the Class B Note. The Manager has financed a portion of the legal expenses regarding this
matter. The Fund and the Manager have agreed that after the recovery of expenses, the Manager and the Fund
will divide the proceeds from the resolution of the legal dispute.

Outlook

The Fund’s 2006 forecast production is based on long term hydrological conditions. The long term
average natural water flows from the ‘spring thaw’ in the second quarter traditionally result in the division’s
strongest quarter of the year. Although the Fund anticipates average precipitation during the beginning of the
second quarter of 2006, due to lower than average levels of snow pack in the regions where the Fund operates
hydroelectric facilities, the natural water flows from the annual “spring thaw’ are expected to be lower than long
term averages. The facilities in the New England and New York regions are expected to continue to benefit from
higher market rates, similar to the rates experienced in 2005.

The Fund continues to seek accretive hydroelectric acquisitions throughout 2006, with emphasis placed
on the acquisition of facilities that provide diversification of regional hydrologic and market conditions. In
addition, the Fund is continuing to examine the rationalization of smaller hydroelectric generating facilities that
may no longer fit the Fund’s preferred asset profile.

Certain hydroelectric generating facilities owned by the Fund qualify for consideration as "green"
energy and the Fund continues to pursue revenue opportunities presented by the emerging markets for
renewable energy credits in the United States and the trading of greenhouse gas credit emissions in Canada. The
Fund is also pursuing longer term power purchase agreements for the sale of green energy from those facilities
that are currently selling electricity in the open market.

COGENERATION DIVISION

(C$000) | Three Months Ended March 31 |
2006 2005

Performance (MW-hrs sold) 103,913 131,625
Revenue

Energy sales $15,614 $17,919

Other revenue 5,445 -

Total Revenue $21,059 $17,919

Expenses

Operating expenses $(15,228) $(13,151)
Interest and dividend income 732 718
Division operating profit (incl. interest and dividend income) $6,563 $5,486
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For the quarter ended March 31, 2006, revenue from the Cogeneration Division totaled $21.1 million as
compared to $17.9 million in the same period in 2005. For the quarter ended March 31, 2006, the division’s
production dropped as compared to the same period in 2005. Approximately 24,500 MW-hrs of the reduction
resulted from a decision to close the Sanger facility for a six month period starting in November 2005 during the
period in which Sanger is entitled to lower capacity payments. The natural gas purchased under a fixed contract
normally consumed by the facility was sold at favourable fixed prices. In addition, production at the Windsor
Locks facility was reduced by approximately 4,000 MW-hrs due to the timing of a planned overhaul. The
decrease in energy sales revenue was a result of the temporary closure of the Sanger facility in the quarter ($3.0
million revenue in the prior year), lower production at the Windsor Locks facility and the effects of a stronger
Canadian dollar. These effects were offset by higher energy prices at the Windsor Locks and Crossroads
facilities (increased fuel costs are passed on to the customer in the form of higher energy prices). Other revenue
consists of the sale of natural gas at the Sanger facility and revenue of $0.7 million from the Dyna Fibers
facility.

For the quarter ended March 31, 2006, operating expenses increased to $15.2 million as compared to
$13.2 million in the same period in 2005. An increase in gas prices and the inclusion of the operating expenses
of the Dyna Fibers facility were the primary reasons for increased operating expenses. As at September 2005,
the Fund completed the acquisition of the Dyna Fibers facility, which operates out of the Sanger facility. The
Fund previously owned 50% of the facility and accounted for its investment using the equity method. As a
result, operating expenses increased by approximately $0.9 million during the quarter as compared to the same
period in the prior year. The increased operating expenses in the quarter were partially offset by a stronger
Canadian dollar.

For the quarter ended March 31, 2006, operating profit was $6.6 million as compared to $5.5 million for
the same period in 2005. Operating profit for the first quarter exceeded Management’s expectations.

Outlook

The Fund’s Windsor Locks facility initiated a regularly scheduled overhaul during the last week of
March 2006. It is expected that for the remainder of the year Windsor Locks will produce at or above prior year
performance due to increased efficiencies following the overhaul, and favourable gas indexing provisions.

Following the end of the third quarter of 2005, the gas turbine at the Sanger facility was stopped and the
fixed price natural gas normally consumed by the facility was sold at favourable fixed prices. This opportunity
will continue until May 2006, and as a result, increased profits for the facility are expected for the first four
months of 2006. The Fund is evaluating the replacement of the existing gas turbine at the Sanger facility with a
newer, more efficient unit. Benefits of replacing the turbine could include higher efficiency, lower fuel usage,
and greater ease of maintenance as well as supplying additional capacity and energy demands to the California
energy market above and beyond the existing capacity of the plant.

With regards to the Crossroads facility, Management is in the process of monetizing the power purchase
agreement and closing the facility.



ALTERNATIVE FUELS DIVISION

Alternative Fuels

(C$000) Three months ended March 31
2006 2005

Performance (MW-hrs sold) 59,275 56,866
Performance (tonnes of waste processed) 39,372 37,631
Revenue

Energy sales $4,353 $4,152

Waste disposal sales 3,721 3,316

Total revenue $8,074 $7,468
Expenses

Operating expenses $(7,219) $(6,101)
Interest and other income 1,706 918
Division operating profit (incl. interest and dividend income) $2,561 $2,285

For the quarter ended March 31, 2006, revenue in the Alternative Fuels Division was $8.1 million as
compared to $7.5 million in the same period in 2005. During the first quarter of 2006, the division’s production
increased primarily as a result of an increase of approximately 3,000 MW-hr at its Landfill Gas (“LFG”)
facilities. Revenue from energy sales increased due to greater production in the first quarter as compared to the
same period in 2005. The increase in revenue was partially offset by a stronger Canadian dollar. The increase
in revenue from waste disposal sales was due to an increase in tonnes processed and improved average disposal
rates in the first quarter as compared to the same period in 2005.

For the quarter ended March 31, 2006, operating expenses were $7.2 million as compared to $6.1
million for the same period in 2005. The increase in operating expenses for the quarter was primarily the result
of increased fuel related costs of $0.7 million and an increase in repair and maintenance costs of $0.6 million as
compared to the same period in the prior year. A stronger Canadian dollar reduced the division’s US dollar
operating expenses.

The Fund earned higher interest and other income on its investments within the Alternative Fuels
Division during the first quarter of 2006, as compared to the same period in 2005 as a result of its investments in
AirSource.

At the end of the first quarter of 2006, the Fund had advanced to AirSource a total of $44.5 million as
well as providing letters of credit of $15.4 million. AirSource is constructing a 99 MW wind energy facility for
which the Fund has provided a subordinated debt facility. The Fund has committed a total of $74.4 million to
AirSource, including both the construction and acquisition facilities, representing a third of the cost of the
project. Interest income earned on the AirSource investment was $1.2 million in the quarter ($0.4 million in the
comparable period of the prior year).

For the quarter ended March 31, 2006, operating profit was $2.6 million as compared to $2.3 million in
the same period in 2005. Equipment availability and gas supply issues at the LFG facilities, and problems with
the flue gas system at the EFW facility resulted in production and operating profit below Management’s
expectations for the quarter ended March 31, 2006.



Outlook

As part of the Fund’s diversification strategy, the Fund formed a new partnership which intends to mail
a takeover bid circular unitholders of AirSource, offering to exchange units of AirSource for limited partnership
units of such partnership which are exchangeable for units of the Fund. The transaction is expected to be
accretive to the Fund and allow it to integrate the operations of the St. Leon Wind Energy facility into the
Alternative Fuels Division during the second quarter of 2006 and enhance unitholder value.

In 2006, the Alternative Fuels Division is expected to start realizing the benefits from actions taken to
improve operating efficiencies. At the EFW facility, production and maintenance improvements completed in
2005 are expected to improve operating results over the course of 2006.

The Fund’s LFG facilities will continue to initiate several programs, including the implementation of
preventative and repair and maintenance programs, process changes, and various management improvement
programs which are expected to result in reduced costs of operating the facilities.

INFRASTRUCTURE DIVISION

(C$000) Three months ended March 31
2006 2005

Number of

Water reclamation customers 26,523 22,330

Water distribution customers 31,126 22,589
Revenue
Water reclamation and distribution $7,906 $5,194
Expenses

Operating expenses $(3,479) $(2,489)
Other income 5 -
Division operating profit (incl. other income) $4,432 $2,705

For the quarter ended March 31, 2006, revenue in the Infrastructure Division increased to $7.9 million
as compared to $5.2 million in the same period in 2005. The division’s water reclamation customer base
increased by 19% and the division’s water distribution customer base increased by 38% for the quarter ended
March 31, 2006 as compared to the quarter ended March 31, 2005. This growth includes organic growth of 9%
in both water reclamation customers (approximately 2,100 customers) and in water distribution customers
(approximately 1,900 customers), and the inclusion of five facilities, as compared to the same quarter in the
previous year. Three of these facilities (located in Missouri) were purchased on August 14, 2005. An additional
facility (located in Arizona) was purchased on December 2, 2005.

The increase in revenue for the first quarter was primarily due to the inclusion of nine water distribution
and water reclamation facilities purchased during the prior year, continued strong organic growth at existing
facilities as well as the 2005 results being negatively impacted by higher than normal rain in Arizona. The five
facilities acquired in March 2005 had minimal impact on the division’s financial results of the first quarter of
2005. The increase in revenue was partially offset by the stronger Canadian dollar. Overall, the additional
facilities generated revenue of approximately $1.9 million for the first quarter of 2006 ($0.1 million for same
period in 2005).



For the quarter ended March 31, 2006, operating expenses were $3.5 million as compared to $2.5
million in the same period in 2005, primarily due to the inclusion of the operating costs from the nine facilities
acquired in 2005. The increase in operating expenses was due to the inclusion of the operating costs of the nine
facilities acquired in 2005 of approximately $0.9 million in the first quarter of 2006 ($nil for same period in
2005) offset by the stronger Canadian dollar.

For the quarter ended March 31, 2006, operating profit increased to $4.4 million as compared to $2.7
million for the same period during the prior year. The increase was due to strong organic growth and the
inclusion of the facilities that were purchased during the year. Operating profit met Management’s expectations
for the quarter ended March 31, 2006.

Outlook

The Infrastructure Division is expected to continue growing during 2006 at levels similar to 2005, with
approximately 4,500 budgeted new customer connections anticipated during the year. Growth is expected to
occur primarily in Texas, as well as in Arizona, where the division services one of the fastest growing counties
in the United States. Stable, continued growth in the balance of the Infrastructure Division’s service areas are
expected to contribute to the strong overall performance of the division. The Fund continues to consider
opportunities which provide sustainable accretive growth to enhance unitholder value.

The Fund has initiated rate cases for its Black Mountain and Gold Canyon facilities. The regulatory
review of these rate cases is expected to be completed by the end of 2006 and 2007 respectively. Management
expects that these rate cases will ensure that the respective facility earns the rate of return on its capital
investment as allowed by the regulatory authority under which the facility operates.

Recent changes in drinking water legislation within the United States has lead to the requirement for
new arsenic treatment procedures to be implemented. These changes are underway and are scheduled for
completion by mid year of 2006 at the Litchfield Park Services Company (“LPSCO”) facility. Once
implemented, the system ensures full regulatory compliance for the provision of safe drinking water. Operating
expenses are expected to increase as a result of these new processes. It is expected that a strong, continued
focus on operating efficiencies and process evaluation will help to minimize any increases in operating expenses
in 2006.

Additional significant capital improvement projects planned for late 2006 in the LPSCO service area
include the design and construction of a new reservoir and pumping facilities, rehabilitation to existing wells,
construction of a new well, and the design of an expansion to the existing water reclamation plants. All of these
capital projects are being developed to meet the expected growth in the area and to satisfy the requirements of
the regulatory authorities in Arizona.

Administrative Expenses

(C$000) Three months ended March 31
2006 2005

Administrative expenses 1,468 $1,398
Management costs 217 206
Loss on foreign exchange 107 332
Interest expense 4,600 3,884
Interest, dividend and other Income (16) 47
Income tax expense 247 1,141

Administrative expenses increased to $1.5 million from $1.4 million. The increase was primarily driven
by increased demand for administration services by the Fund and general price increases.
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Foreign exchange gains and losses primarily represent unrealized gains on US dollar denominated debt
and do not impact cash available for distribution. For the quarter ended March 31, 2006 the Fund posted a
foreign exchange loss of $0.1 million versus a loss of $0.3 million for same period in 2005. At the end of the
first quarter, the Fund had approximately $40.5 million in US dollar denominated debt.

For the quarter ended March 31, 2006, interest expense increased to $4.6 million as compared to $3.9
million in the same period in 2005. The increase is due to increased average levels of borrowing during the
year, in part a result of the debt facility provided to AirSource and a higher interest rate charged on the Fund’s
credit facility.

An income tax expense of $0.2 million was booked in the first quarter of 2006 as compared to $1.1
million in the first quarter of 2005. Future income tax expense decreased to $NIL for the quarter ended March
31, 2006 compared to $1.0 million in the same period in 2005 as a result of the utilization of loss carried
forward.

Cash Available for Distribution

(C$000) Three months ended March 31
2006 2005
Cash flow from operating activities 15,053 $2,758
Changes in working capital 1,081 10,055
Operating cash flow before working capital changes 16,134 12,813
Receipt of principal on notes receivable 1,367 1,708
Decrease / (increase) in restricted cash (74) 91
Repayment of long term liabilities (200) (238)
Maintenance capital expenditures (624) (452)
Other (256) (2)
Cash available for distribution 16,347 $13,920
Cash available for distribution per trust unit $0.23 $0.20
Distribution to unitholders $16,015 $16,015
Distributions to unitholders per trust unit $0.23 $0.23

During the quarter ended March 31, 2006 the Fund generated $16.3 million in cash available for
distribution as compared to $13.9 million for the same period in 2005.

The Fund’s distribution as a percentage of ‘cash available for distribution’ (“Payout Ratio”) has
improved to 98.0% in the first quarter of 2006. The Fund achieved Payout Ratios of 123.4% in 2002, 106.9% in
2003, 105.8% in 2004 and 98.7% in 2005.

In prior years, the shortfalls have been funded primarily by working capital. Should any future shortfall
arise, management expects to be able to cover the difference between cash generated and cash distributed
through working capital, cash on hand or its credit facility. Working capital has been built up over time from
public offerings.

On a per trust unit basis, the Fund generated $0.23 of cash available for distribution for the quarter
ended March 31, 2006 as compared to $0.20 for the same period in 2005. The Fund distributed $16.0 million
during the quarters ended March 31 of both 2006 and 2005.

On a per unit basis, the Fund maintained distributions at $0.23 per trust unit for the quarter ended March
31, 2006, consistent with 2005.



Liquidity and Capital Reserves

For the quarter ended March 31, 2006, the Fund had $8.4 million of cash and cash equivalents. As at
March 31, 2006, the Fund had positive net working capital of $0.1 million. The surplus is in part a result of the
Fund generating excess cash over cash distributions.

During the quarter ended March 31, 2006, the Fund incurred capital expenditures of $6.6 million, as
compared to $5.1 million in the comparable period in 2005. Capital expenditures during the quarter ended
March 31, 2006 were primarily growth related expenditures in the Infrastructure Division and the planned major
maintenance at the Windsor Locks facility. Capital expenditure requirements are anticipated to be approximately
$27.4 million for the remainder of fiscal 2006. The majority of these expenditures are in the Infrastructure
Division and are required due to growth and to comply with new rules pertaining to arsenic treatment
procedures.

Long term liabilities increased to $185.3 million at March 31, 2006 as compared to $128.1 million at March
31, 2005. Long term liabilities primarily consist of project level debt of approximately $87.5 million and an amount
of $97.8 million drawn on the Fund’s revolving credit facility as compared to project level debt of $90.2 million and
an amount of $37.9 million drawn on the Fund’s revolving credit facility at the end of the first quarter of 2005.
Project debt is paid at the project level where adequate cash flows are available to fund project debt requirements
and the debt is generally non-recourse to the Fund. Project debt repayments are deducted in the calculation of cash
available for distribution.

The Fund has in place a $175 million revolving credit facility of which $125 million is to be used for
acquisitions, investments and letters of credit, $20 million is to be used for operating requirements and the
balance is a temporary facility, effective until July 2006, which caused no material changes to the terms and
conditions of the Fund’s credit facility. At the quarter ended March 31, 2006, the Fund had drawn $97.8 million
on its revolving credit facility.

During the quarter ended March 31, 2006, the Fund drew $28.5 million on its facility to further fund the
requirements of AirSource and to fund capital requirements. The Fund’s total commitment to AirSource is $74.4
million of which the Fund intends to finance initially by utilizing the revolving credit facility. Since the Fund utilizes
the revolving credit facility for growth capital expenditures including acquisitions, the revolving credit has been
reduced in the past by the issuance of units and/or debentures to the public. The Fund is considering an offering of
trust units and/or debentures to fund growth capital, its commitment to Airsource and to reduce the outstanding
amount on its credit facility. At the quarter ended March 31, 2006, the Fund had advanced $44.5 million to
AirSource in addition to providing letters of credit of $15.4 million, for a total advance of $59.9 million.

Subsequent to the end of the quarter, the Fund drew an additional $3.0 million on its credit facility to fund
capital requirements of the Fund. The Fund intends to finance its capital expenditures and other commitments
through working capital, its revolving credit facility and through additional trust unit and/or debenture offerings.

For the quarter ended March 31, 2006 the Fund maintained a long term debt-to-equity ratio (including
long term liabilities, other long term liabilities and convertible debentures) of 63.3%. The Fund may settle the
outstanding convertible debentures, at its option, in cash, or, subject to certain conditions, in Fund units.
Accordingly, if the convertible debentures are excluded from debt in this calculation (included as equity), the
long term debt-to-equity ratio would be reduced to 37.0%.
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Contractual Obligations

Information concerning contractual obligations as of May 8, 2006 is shown below:

Total Due less Due 2 to Due 4to | Due after
than 1 3 years 5 years 5 years
year
Long term debt obligations $274,320 $ 6,125 $98,046 $2,802 | $167,347
Other obligations 32,173 21,424 827 538 9,384
Total obligations $306,493 | $ 27,549 $98,873 $3,340 | $176,731

Long term obligations normally include regular payments related to long term debt and other
obligations. These payments are included as a reduction to cash available for distribution. Included in the other
obligations in the due less then 1 year time frame is the Fund’s commitment as of April 21, 2006 to advance an
additional $14.5 million to AirSource with regards to fulfilling its commitment to AirSource and its commitment
of $6.5 million regarding the installation of the additional steam generation and transmission assets required for
the sale of steam from the EFW facility.

Unitholders’ Equity and Convertible Debentures

As at March 31, 2006, the Fund had 69,693,469 issued and outstanding units. During March 2006, an
investor exercised the option on $20 of convertible debentures and 1,877 units were issued.

In 2004, the Fund issued 85,000 convertible unsecured debentures at a price of $1 for each debenture.
The debentures bear interest at 6.65% per annum and are convertible into trust units of the Fund at the option of
the holder at a conversion price of $10.65 per trust unit, being a ratio of approximately 93.9 trust units for each
$1 principal. The debentures may not be redeemed by the Fund prior to July 31, 2007. As at March 31, 2005,
there were 84,980 convertible debentures outstanding as a result of the conversion of certain debentures into
units. As at April 21, 2006, no further debentures had been presented for conversion.
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Algonquin Power Income Fund
Consolidated Balance Sheets
March 31, 2006 and December 31, 2005
(thousands of Canadian dollars)

Assets

Current assets

March 31, 2006

December 31, 2005

Unaudited

Cash and cash equivalents $ 8,412 $ 11,363
Accounts receivable 24,670 29,206
Prepaid expenses 2,243 1,918
Current portion of notes receivable 1,816 2,791

37,141 45,278
Long-term investments (note 4) 81,127 57,489
Future non-current income tax asset 7,885 7,719
Capital assets, net of amortization 627,170 627,652
Intangible assets, net of amortization (note 3) 76,946 76,848
Restricted cash 3,533 3,458
Deferred costs 5,221 5,357

$ 839,023 $ 823,801

Liabilities
Current liabilities
Accounts payable and accrued liabilities $ 23,625 $ 28,585
Due to Algonquin Power Group 65 62
Cash distribution payable 10,677 10,677
Current portion of long-term liabilities 1,442 1,445
Current income tax liability 237 435
Future income tax liability 1,009 1,143

37,055 42,347
Long-term liabilities (note 5) 185,315 157,002
Convertible debentures 84,980 85,000
Other long-term liabilities 10,749 10,435
Deferred credits 19,027 19,102
Future non-current income tax liability 57,576 56,917
Unitholders' equity
Trust units 654,196 654,176
Deficit (209,875) (201,178)

444,321 452,998

$ 839,023 $ 823,801

See accompanying notes to financial statements

Approved by the Trustees
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Algonquin Power Income Fund
Consolidated Statements of Earnings and Deficit
For the three months ended March 31, 2006 and March 31, 2005
( thousands of Canadian dollars)

Unaudited
Revenue 2006 2005
Energy sales $ 32,399 $ 32,090
Waste disposal fees 3,721 3,316
Water reclamation and distribution 7,906 5,194
Other revenue 5,445 -
49,471 40,600
Expenses
Operating 30,060 25,157
Amortization of capital assets 7,055 6,905
Amortization of intangible assets 1,286 1,541
Management costs 217 206
Administrative expenses 1,468 1,398
Loss on foreign exchange 107 332
40,193 35,539
Earnings before undernoted 9,278 5,061
Interest expense 4,600 3,884
Interest, dividend income and other income (2,887) (1,804)
1,713 2,080
Earnings before income taxes 7,565 2,981
Current income taxes 270 252
Future income taxes (23) 889
247 1141
Net earnings 7,318 1,840
Deficit, beginning of the period (201,178) (158,905)
Cash distributions (16,015) (16,015)
Deficit, end of the period $ (209,875) $ (173,080)
Basic and diluted net earnings per trust unit $ 011 8 0.03
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Algonquin Power Income Fund
Consolidated Statements of Cash Flows

For the three months ended March 31, 2006 and March 31, 2005
(thousands of Canadian dollars )

Unaudited

Operating Activities

Net earnings
Items not affecting cash
Amortization of capital assets
Amortization of intangible assets
Other amortization
Distribution received in excess of equity income
Future income taxes
AirSource commitment fee
Unrealized loss on foreign exchange

Changes in non-cash operating working capital

Financing Activities

Cash distributions

Deferred financing costs

Net increase in long-term liabilities
Other

Deferred credits

Investing Activities

Decrease in restricted cash

Receipt of principal on notes receivable
Increase in long term investments (note 4)
Additions to capital assets

Acquisitions of operating entities (note 3)

Effect of exchange rate differences on cash and cash
equivalents

Decrease in cash
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period
Supplemental disclosure of cash flow information

Cash paid during the period for interest expense
Cash paid during the period for income taxes

©

2006 2005

7,318 1,840
7,055 6,905
1,286 1,541
467 368
(70) 59
(23) 889

- 988

101 223
16,134 12,813
(1,081) (10,055)
15,053 2,758
(16,015) (16,015)
(209) (247)
28,252 7,742
223 212

50 30
12,301 (8,278)
(74) (4,484)
1,367 1,708
(24,000) (988)
(6,562) (5,069)
(1,020) (10,942)
(30,289) (19,775)
(16) 208
(2,951) (25,087)
11,363 34,197
8412 $ 9,110
5401 $ 4,952
458 $ 141
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